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Duty-free access alone not sufficient to boost export

Nepal’s merchandise exports to the US in 2021, at US$108.3 million, were lower than what they were at their

peak in the late 1990s. This is not a result of Covid-19 shocks but driven by a plunge in exports of clothing

since the early 2000s in the wake of the phase-out of global quotas in the textiles and clothing sector. Imports,

on the other hand, have risen steadily, and the trade balance, consistently positive during the export boom

phase, has worsened over the past two decades to turn negative in the four of the five years during 2015-2019.

The United States’ Nepal Trade Preference Programme (NTPP) entered into force on 30 December 2016,

providing duty-free market access to a set of 66 products (at the HS 8-digit level, or tariff line level) exported

from Nepal until 31 December 2025. This preferential market access was aimed at promoting Nepal’s trade and

economic development in the wake of the devastating earthquake of April 2015 and its aftershocks. Due to

changes in the tariff classification system beginning in 2017, the number of products increased to 77. While the

Trade Facilitation and Trade Enforcement Act of 2015 (Sec. 915) that was the legal basis for the scheme

included products that were otherwise ineligible for duty-free access under the Generalized System of

Preferences (GSP) programme, duty-free treatment for 31 of the 77 products was extended to other developing

countries under the GSP programme before the NTPP came into force at the end of 2016.

READ MORE

News

Pakistan's EU exports fall despite GSP+
status

Pakistan’s exports to European countries have
begun to dip in the current fiscal year despite a
GSP+ status that allows duty-free entrance into

European markets for the majority of its products.

Read More

IMF, Pakistan reach staff-level agreement

on final bailout review

The International Monetary Fund (IMF) has
reached a Staff-Level Agreement (SLA) with
Pakistan on the final review of a US$3 billion
bailout, where the country will receive $1.1 billion

after approval from the Fund.

Read More

India to train MSMESs on e-commerce

exports

To promote e-commerce exports, the commerce
ministry's arm DGFT in partnership with logistics
services provider DHL will conduct training
sessions and workshops for MSME:s in 76 districts
of the country.

Read More
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SLSI to sign MoU with China’s
Standardisation Administration to boost
trade

The Sri Lanka Standards Institute (SLSI) is set to
collaborate with the Standardisation
Administration of China to alleviate technical
barriers hindering non-tariff trade between Sri
Lanka and China.

Read More
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Bangladeshi farmers face food insecurity

Households in Bangladesh that depend on
agriculture as their main source of income face
moderate to severe risk of food insecurity despite

being directly involved in food production.

Read More

EU backs law against forced labour in

supply chains

European Union countries have agreed to a law
requiring companies to ensure their supply chains
do not cause environmental damage or use forced
labour. Critics argue that the law has now been
diluted to be effective.

Read More

Malaysian to ban migrant workers from

July

The Malaysian government has banned the entry
of migrant workers starting from July while
instructing companies to recruit necessary workers
before the end of May, as migrant worker entry
will cease thereafter.

Read More

India inks pact with EFTA, gets $100 billion

commitment

India signed a trade and economic partnership
agreement with the European Free Trade
Association (EFTA), a grouping of Switzerland,
Norway, Liechtenstein and Iceland, that includes a
binding $100-billion investment commitment.

Read More

The 66/77 products inside out: The long and short of the United States’ Nepal Trade

Preference Programme

This working paper presents evidence on the effects of unilateral trade preferences on exports by assessing the

effect of a unilateral duty-free market access scheme under the Nepal Trade Preference Programme (NTPP),

which provides duty-free access to 66 products (later converted into 77 products after a change in the tariff

classification system) offered by the United States to Nepal. The paper is authored by Dr. Paras Kharel,

Executive Director of SAWTEE. The Opinion in Lead section of this newsletter discusses the findings in

detail.

READ MORE
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