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Way forward in Asia-Pacific and Lessons learned

VIDiscussion of methodology for calculating trade costs is available at
Duval, Y. and C. Utoktham (2011), Intraregional Trade Costs in Asia: A Primer,
Asia-Pacific Development Journal, 18(2), pp. 1-23.
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Trade Facilitation (TF)? - Definition

• “the simplification and harmonization of international
trade procedures”

• “increasing the cost effectiveness of international
trade transactions”

Trade Facilitation?  Definition
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ESCAP-WB Trade Cost: Definition
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• Our measure of ad valorem trade costs:

Where

– τij denotes geometric average trade costs between country i and country j

– tij denotes international trade costs from country i to country j
– tji denotes international trade costs from country j to country i
– tii denotes intranational trade costs of country i
– tjj denotes intranational trade costs of country j

– Xij denotes international trade flows from country i to country j
– Xji denotes international trade flows from country j to country i
– Xii denotes intranational trade of country i
– Xjj denotes intranational trade of country j
– σ denotes intra-sectoral elasticity of substitution (which is set = 8)
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International trade costs in developing regions*

7

Asia-Pacific region as a whole doing relatively well...
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*based on ESCAP-World Bank International Trade Cost Database
http://data.worldbank.org/data-catalog/trade-costs-dataset

Intra- and Inter-regional trade costs
of Asia and the Pacific subregions*

Region ASEAN-4 East Asia-3
North and

Central
Asia

SAARC-4 AUS-NZL EU-3 USA

ASEAN-4 75 78 381 126 86 110 84

(3.08%) (7.71%) (7.94%) (0.74%) (-11.54%) (6.58%) (12.36%)

East Asia-3 78 52 221 125 80 86 63

(7.71%) (-8.46%) (-12.09%) (1.85%) (-14.21%) (-5.59%) (-1.36%)

North and Central Asia 381 220 141 260 296 166 191

(7.94%) (-12.09%) (0.47%) (-13.15%) (-14.39%) (-4.86%) (3.46%)

South Asia (SAARC-4) 126 125 261 105 127 115 108

(0.74%) (1.85%) (-13.15%) (-0.65%) (-8.08%) (5.96%) (8.26%)

AUS-NZL 86 80 296 127 102 90

(-11.54%) (-14.21%) (-14.39%) (-8.08%) (-5.90%) (-4.67%)

European Union (EU-3) 110 86 166 115 102 46 67

(6.58%) (-5.59%) (-4.86%) (5.96%) (-5.90%) (-0.38%) (1.07%)

USA 84 63 191 108 89 67

(12.36%) (-1.36%) (3.46%) (8.26%) (-4.67%) (1.07%)

*Based on ESCAP-World Bank trade cost database, excluding tariff costs.
Percentage changes in trade cost between 2001-2004 and 2007-2010 are in parentheses.

Bangladesh, India, Pakistan and Sri Lanka

http://data.worldbank.org/data-catalog/trade-costs-dataset


10/3/2013

5

Bilateral Trade Costs:
Selected Economies with China and USA (2006-2011)

Comprehensive Trade Costs (CTC) and CTC excluding tariff (NT-CTC) between

selected economies and the USA  (2006-2011)
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Agriculture and Manufacturing
Trade Costs, Excluding tariffs,

between Selected Economies and China (2006-2011)Agriculture and Manufacturing Comprehensive Trade Costs, Excluding Tariffs,
between Selected Economies and the USA (2006-2011)

0 100 200 300 400 500 600

Bhutan

Mongolia

Lao PDR

Cambodia

Nepal

Iran, Islamic Rep.

Maldives

Bangladesh

Pakistan

Sri Lanka

France

Malaysia

Philippines

India

United Kingdom

Germany

Japan

China

Vietnam

Thailand

Korea, Rep.

Tariff-equivalent trade costs (percent)

Manufacturing

Agriculture



10/3/2013

6

11

Contribution of natural barriers, behind-the border facilitation and
trade-related practice to trade costs

0-10%*

60-90%*

10-30%*

Tariff Trade Costs

Policy-Related
Non-Tariff Trade Costs

Natural Trade Costs
(Geographical and Cultural Factors)

Direct Behind- & At-the border Trade Costs1%

6-7%

6-7%

16-18%

52-57%

Availability/use of ICT Services

Business (Regulatory) Environment

Maritime Connectivity/Services

Other Trade Costs
•Indirect cost of trade procedure
•Currency fluctuation
•Other non-tariff barriers

* Illustrative based on casual observation of the data only. Natural trade costs for landlocked countries may be outside the range sho
wn for natural trade costs.

Key factors in lowering trade costs – Asia-Pacific
Perspective
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Bilateral/regional trade agreements with trade facilitation
provisions involving Asia-Pacific countries

Source: Duval (2011)

Figure 1. Trade Facilitation and paperless trade implementation scores of selected  Asian countries

Surveys were completed by participants to the Asia Pacific Trade Facilitation Forum (APTFF) 2012 involved in trade facilitation in
their own countries, as well as other selected experts. Following consistency checks and collection of additional and complementary
data by ESCAP after the Forum, a dataset of trade facilitation implementation in 26 Asian countries was finalized for the year 2012.
The Survey questionnaire and the data set are available  at: http://www.unescap.org/tid/projects/tfforum12-survey.asp

Trade facilitation & paperless trade implementation
in Asia – APTFF Survey 2012

http://www.unescap.org/tid/projects/tfforum12-survey.asp
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Implementation of  WTO-related trade facilitation measures by Asian countries

Trade facilitation & paperless trade implementation
in Asia – APTFF Survey 2012

Availability of electronic/automated customs systems in Asian countries

Development of National Single Window system in Asian countries

Trade facilitation & paperless trade implementation
in Asia – APTFF Survey 2012
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Lessons learned from Asian experience

• Trade facilitation begins at home
– Strong political will a must

• Institutionalize trade facilitation / assign a lead agency
– Regular stakeholder consultations
– Consult and systematically involve the private sector

• Set long-term targets
– National/regional paperless trade

• Apply information and communication technologies (ICT)
– Don’t forget the legal framework

• Take a holistic approach to trade facilitation in order to
identify bottlenecks along the entire supply/transaction chain

– Services and behind the border measures often key to efficiency
– Measure progress & update strategy accordingly

17

Business Process Analysis (BPA) for Trade Facilitation

Number of parties: 11 on export side; 12 on import side
Number of documents: 17 on export side; 44 on import side

Trade in Electronics from CHINA to THAILAND
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www.unescap.org\unnext\

For more information, visit the United Nations Network of
Experts for Paperless Trade in Asia and The Pacific

ANNEX

20

www.unescap.org
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How to Access Trade Cost Data
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http://www.unescap.org/tid/artnet/trade-costs.asp


